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THE STOCK EXCHANGE
BOMBAY

A Note on the Computerised Settiement Procedure of Transactions
| on the

_Bombanytock Egchange‘ '

As on the 31st December, 1983, there were 1,151 COmpaniés
whose shares and han&Sfdebentures were Tiéted,dn the Bombay Stock
Exchange. These companies had in all 1,919 stock issues listed
with the EXChanée- Of these, 1,256 were-equitj issues, 307 were

preference issues-and the remaining 356 were bond/debenture issues.

For the purpose of settlement, transactions which take place -
in the market have been grouped into three distinct groups. 55

companies whose equity shares are very éctive?y traded and where

. transactions take p}ace‘in multiples of the market lot of trading are

‘grouped under "Specified Shares". The equity and bond/debenture

issues of the remaining companies where again transactions take place

in multiples of the market lot of trading and whose shares are

‘sparsely traded are classified under 'B' group. Transactions in

preference shares as welT-és those in odd 1bt$ (other than in the

market lot of trading) are classified under 'C' group.

A different sett?ément proceduré is followed in settling

. the transattébns in&éach of tbése groués.-”The details of these

procedures are given in the Appendices'to thisrﬂote ..... Appendix A

for Specifie& Shares group, Apendix B for the 'B* group and

:Apéendix € for thé 'C* group.
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APPENDIX A .

Comn&terised'Settlement Procedurg
of Transactions In Specifled Shares

hS

Settiemmnt Period

L. Tor speclified shares, & settlement period is generally
of 1% days. 1% starts on a Friday and ends on Thursday of the
wesk afiter. On the next day; i.2., on Friday, before the
pusiness Tor the next @eri@d starts, members meet Tor an hour
Lo éé%e?ﬁine the terms of the contracts to be carried over ©6
the ensuing settlement. This is known as the ‘badla’ session.
#313% trenmsszeitions entered into by the members during this periocd

t%fa

are sebilsd at one time.  This @eried normelly hes 10 working
AHYR, ;L,”a@?@'are b Te] &ntﬁwvaning noiidays- Eﬁ_mamg holidays

intervene, the period is: swi%abiy extended=

o A% the end of esch markey %ﬁ?king day. each mew%er
s the Computer Centre detailz of 211 the gurchase

@
g
B
&
%
{b"‘

znd sale bransactlions sntered inbo by him Juring the day in
"Somds Shests’ A specimen souda sheet which is printed in

red imk o distinguish it from B Group and € Group securities
whoge delly sonda sheesbs are printed in green and brown Iink
respeetively is shown in Exhbibnic 1. In the souds wﬁ%@%w the
neme and code number of the member suhmittiﬁg the sheet and

the dabte of transaction are prominently written on top. The
purehases are antered on the left and sales an the vight. The
masurity code nusber and 1ts nawme are in the middle. For sach
transaciicn, bthe code mumber of the opposite member {Féﬁp@@ﬂiﬁg%
with vhom he has entered imto the transaction, ﬁhe‘n§mher of
shares iy vogvedy the rate at which the deal has been strueck and

the secuwriiy code number are given. Filling of the names of

i

mewbers angd ths securdity are optiomal. The column of Ciient
wumber is nobt filied. This has, hawever, been p?nviaed for
with » iong Larm point of view of makiﬂg use of the @a@pﬁter
o doing the aseounts of m&@bers visaa«vis their customers.
A mswber may submit as many pages a8 reguired and in that

avent, bthe pages aye serially numberead.

=} %h@ sg@@a sheets start: @ﬁﬁfiﬁg tﬁta zhe-ﬁmmﬁﬁze?
Tentre Trom & 3@ Pohe anmarﬁs on the very day om whisch
Eransactions Sale place. Data entry also starts si@u&t&neﬁﬁs%v
By B.30 p.m., 211 the souda sheets are received. However, the
data entry goes on all through the night and sometimes even
into the next day depending on the volume of tﬁaﬁsacziﬁns

eesss 2
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reportad. The total number of purchases znd sales reporited by
members in speeifizd shares had gone up to 30,000 some months
baek. Currently, the volume is around 20,000.

3.2 The dabe is directly emtered into the computer
system bhrough Direet Data Entry Terminsls (DDEs}. The
entered data can be seen on VO sereens before the data is
transmitted into the compuber system. The dats so entered is
veprified by another operator to eliminate errors. PFor each
transaction, the basic elements entered ave the date of
transection, the code numbers of the members invcolved, ths
security code number, the numher'af'sha?es transzebted, the
rate and the nature of the tramsaction {whether purchases or
52188}«

b.1 Once the entire data is entered and verified, the
progessing work sterts. 4 check is mede to find out whether
the purchases and sales mzteh. This ecomparison is reguired
under the bye-laws. That is, if Broker A has reported that
he has bought a certain quantity of a particular share a2t a
eertain rate from Broker B, then Broker B should have reported
‘that he ss sold the same quantity at the same rate to Broker
&. MNormslly, sbout TO0% to 75% of the reported transactions
mateh fully. The remasining whiosh do nat mateh could be in.tﬁ&
nature of zbsence of response from the other brokers eor o
© difference in either quantity or rate or both. Details of such
unmatehed transactions are printed out in each case in the form
of 2 mems called ‘Seller’s Comparison Memo' (Zxhibit 2) fn
duplicate and given te the. reporting sellev. Immediately om
recelpt of these memos. the seller ecntacts the buver and
reconciles the differences and returns one copy of the
corrected memo with the bmyer’g endorsement to the Computer
Centre within 24/48 hours. The fully metehed and corrected
bremssebions aye iﬁggaﬁ é&y after day from the beginning of
the setilement pericd to the last day of the peried. Thus,
at the end of the settlement perfod, s somplets record of all
- transactions entered into by the members dering the pericd in
211 the speeified shares and ﬁnﬁy matehed is available with
CEhe sompubes sysiau.

%.2 Binee the\ﬁampari&uﬁ Bemos are issued only to Lhe
seller, the buyer figurimg in the mame pormelly shoeld heve
BC idea abéut the rejection by the Computer of thai transaction

" $311 the seller ccﬁtaats ﬁim» In order %o obviate this

. ﬁassiﬁiiit?, the buyer is issued & ﬁ@m@a?ismn Hemo Statement®

can B
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{Exhivit 3). This statement lists out details of all the
memos issued where the member concerned figures as a buyer

or seller. This statement also serves as a file copy for the
member concernsed for ths unmatched transactlons every day.

Statement of Matched Transactions

5. Provision has also been made to give to each member
another statement showlng details of a1l his matehed
transactions on a day to day basis. _Tnis statement called
"1=2=-4 Statement’ 1s of two types. In type 1 (Exhibit 4-a),
the cumulative brought forward %totals upto that day are given
followed by details of transactions during that day and the
cumulative totals at the end of the day, security-wise with

approgriazte sub and grand totals. In type 2 {Exhibit %4-B),
details of a2il his matched transaections {purchases and sales)
from the baginning of the settlement period upto and including
that day are printed out security-wise and within that date-
wise with appropriate sub and grand totals. These stétements
are at present not distributed on acecount of certain
operational difficulties.

&

Delivervy and Carry Forward

5. In the case of specified shares, purchases during a
settlement period can be set off against sales in the same
securldty during the period and vice verss and only'the
differences in prices need bs settled- A% the end -of the
period, in sach of the securities. a member mey have net
outstanding purchases or net outétanding sales or a nii
cutstanding position. If he has net outstanding purchases,
he 1is entitlied ¢o recelve delivery of that many shares and
if he has net ocutstanding sales, he is bound %o give delivery
of that many shares at the end of the settlement. However,
if he s0 chooses, he is permitted to ecarry over a part of his
purchases or sales to the ensuing settlement period. This
sperstion iz known as doing "badla”. Taking into account the
“brdla’ done, his final net outstanding position in the
current settlement is worked out. For example,'if & member
had an outstending net sales of 250 shares in a particular
security befors 'badla’ and he has done 'badla’ for 150 shares,
Then his final position after ‘badla’ is net sales of 100
shares wilch he has to deliver in the current settlement. The
15C shaves for which he has done ‘badla’ is the carry forward
sales and will figure as much in his transactions in the next
gettlement period. A separate redurn in this behalf is

on.ml%



- and making payment in the case of some othergo The net
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submitted to the Computer Centre on the Monday foliowing the
Friday when 'badlae’' 41s done.

Deliverv and Receive Orders

7-1 On & specified day for each settlement, which is

generally on the first Wednesday after the settiement}each

member submits to the Computer Centre the quantity of shares

he has to deliver in each of the securities {Form 6-4 .....

Exhibit 5) and the gquantity of shares he has to receive

(Form 7=-A .... Exhibi%t 6). Members sre given the faciiity of

giving or taking delivery'of shares fully or partly through

seleacted banks which are members of the Stock Exchange Clearing

House {there are in all 24_banks selected for the purpose) and

appropriate columns are provided in the forms for that PUrpose.
T2 The Delivery Orders {(Exhibit T} and Reee«ve {rders

{Exhibit 8) are prepared by ths computer on the basis of data

contained in Forms 6-A and 7-A. This is done by separating

out the delivery and receive positions of each mawmber.ln each

security and matching them.  Care is taken $o mateh simijiar

quantities first and spiitting of quantities 1is done only as

z last resort. The delivery and receive orders contain the

date, particulars of the delivering and receiving members, the

security, number of shares and the value., Information about

the last books closure date of the company 1s aliso given %o

enable the receiving member to go through the transfer
formalities in time. The corders are issued at the ‘making-up
price’ fixed by the Exchange Tfor that security for thai
settlement. The making-up price is generally fixed &%t or
around the closing prices of the security on the iast working
day of the current settlement. However, the making-up price
could be fixed at any other level if special situztions

warrant such fixation. The Making-up prices for the sebilement
ended on 22nd Juns, 1984 given in Exhibit 9 as an sxample.

T3 A complete statement showing details of all delivery
and receive orders issued té sach member is alsoc vrintes By the
compuber and givem to eamch member (Exhibit 16). A3z the sctusl
delivery orders are atbached to the share gertlilfisates 8t the
time of physieal delivery, this statement serves the purpossa
of a File copy for the momber concerned.

' T4 4 mewber may be Gelivering shares and receliving
payment 1% the case of some securities and rsceiv ing shares

aggregate could be an amocuni he has té pay or b©
receive. Accordingly. a Pay $1ip (Exhibit 11-4

~ (B
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Siip {Exhibit 11-B) iz also printed and issued to each member.
4 svmmery of sll the pay and receive slips {Exhibit 12) is
pfinted'and given to the Clearing House.

Auction Accoun®

5.1 Wnen we consider the market as a whole, the total
pumber of shares to be deliversd by all the delivering members
in a ﬁarti@ﬁiar security in a2 particular settlement should be
eguml to the number of shares to be received by all the
reseiving members. However, when the returns submltted by the

members in. Forms &=4 and T-A4 {Para 7) are processed, guite
Giften situabtions of excess delivery over feceipts or vice-verssa
are encountersd. In such cases, the excess is temporarily
matehed sgainst 'Exchange Auction Account' so that the matening
??@ﬁé%& ig complete. After the issue of the delivery and
recelive orders, some brokers come upy with corrections of fthe
Tigures they nad eariier reported in Forms 6~ and 7-A. These
eorrections are incorporated only to the extent that they
reduce the Auction Account.

§.2 The Auction Account can be illustrated by a specific
sxample. In the case of a particular securiby, the total
ngmber of shares %o be delivered by all the delivering members
a5 per Form 6-4, say, is 2,600. The total numbeyr of shares to

be recelved by all the receiving members as per Form 7-A, say .

is 2,650. After the matehing process, an excess of 50 shares
remain in the recesiving account without any one left on the
delivering side. These 50 shares sre then matched against the
Bxzehange fuction Aceount. In other words, thé Exchange has
teken upon iisel?d The responsibility to deliver these 50 shaves
to the receiving member. In situations where the tobtal number
of shares %0 be deliivered is in excess of the total number of
shares to be f@c&iveéy the Auection account will figufe the
Exchange as being the reeipient_of the excess shares.

8.5 When %&@-Ex@hang@ has to deliver the shares in the
Auction sovount, the Exchange buys these shares from the
maritet at the then ruling merket price and delivers them Yo
the reeelving member concerned at the making-up prise Pixed
for the settlement. Similarly, when the Exchsnge is the
receiving pardy in the Auetion account, it receives the shares
from the delivering member at the wmaking=-up price and sells
them Iin the market at the ruling market price. In either éase§
a8 & result of the difference between the making=up price and
the m™maling swriet price, the Exchange may stand o gain or loss.
Sﬂ@% gains or losses are borne by the Exchange. Experience has
been that in the overall analysis, losses are much heavier than

galnsg. The losses on this account have been staggering at

csse B
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times of heavy {lucbtuations in priéeso The only way in which
such situntions can be svolded is %0 give compulsory Delivery
and Receive Orders eliminating the submission of H=4, 7=
statements. Thils is discussed in detaii in para 12.

S.1 The rate at which éeiivefy of shares takes place as
mentbonsd eaPiler is the making-up price fixed by the Exchange
for that security for that settlement. This rate being
different from the rates at which transactions have been
entvered into by the members, the difference between the prices

‘have to be taken care of. At présent, this is done manually

by the members themselves. Each member works cut the
dirference pavable to or receivable from all the otheyr members
with whom he has transacted business during the seitlesent
period and submits a statement of such differsnces in Form
19-4 {Exhibit 13). If member A submlbts that he has to receive
a certain amount from member B, then member B should have
submitted that a similar amount is payable by him Lo member A-

To ensure that the amounts fully match, the data 1s processed

onn Hhe computer. Unmatehed entries are returned to the
members concerned for corrections. The corrections are duly
inoorporated and a computerised statement {(Exhibit 14) is
issued to sach member showing the amount payable/receivable by
him from the other members and a grand total showlrng the net
emount pavable/receivable by him. This amount is incorporated
in the Balance Sheet {Para 10) along with the amount shown in
the Pay/Receive siip {Para 7). Genuine mistakes detected
later are incorporated into the Balance Sheet {Vide Para 10.2
pelow) by the member by way of credits for @siiveries of shares
and debits for recsipt of shares-.

C.2 The method adopted for caleculating the gifferences.

" ecan be illustrated byrthe following examples:

1) When Transaction is closed gubs Member & buys 5 shares
of a partisular security from Member B at say Rsslﬁé per share
{total amount payable by A Es.750). Before the closs of the
sebitlement, 4 sells 5 shares of the same security $o Hember
C at say Hs.1%5 per share €t@t&1-amgunﬁ recelivable by A
Rs.77%). The meking up price for the security for that
settlement say is Rs.153. The differences worked out by £
will be “psyable by B @ Hs.3 per share {153 = 150%, i.e.,
Rg.15 and payable by C @ Rs.2 per share {155 = 153}, i.a.,
®g.10". Thus, on the whole A gets Rs.25 which is the same
&8 the difference in the contracted amounts.

L .

.
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(13) When there are.net outstanding purchases or sales:
Mewber A buys 10 shares of a security from Member B at say
Rs.150 per share (total amount payable by A Rs.1,500). Before
the elose of the settlement, A sells 5 shares of the same
security to Member C at say Rs.155 per share (total amount
receivable by A Rs.775). Thus, at the end of the settlement,
A has a net cutstanding purchase of 5 shares for which he has

to pay at the making up price and take delivery. The making
up price fixed for the sescurity Is say Rs.153. The differences

— @®?&&@ cut by A will be payable by B @ Rs-3 per share {153 ~

150), i.e., Hs.30 and payable by C @ Rs.2 per share (155 = 153),
i.e., Rs.10. On the whole, thus A receives Rs.40 by way of
differences. While talking deiivery of 5 shares, he will have
to pay Re.765 {183 % 5), i.-e2., in effect he pays only Bs.T25

whieh iz the difference between the original contracted amounts.

{111) When there is compulsory Carried Forward of
Transactions: In the example under {ii), if all the

transactions ave earried forward wo the next settlement because
of 'no delivery’® in the current settliement, the differences
would £6111 be the same as shown in the example. The carry
formafd tfansaetiOﬁs will be at thermag%gg*up prigesﬁ

9.3 When there *b a closure of transfer books, deliveries

are not permitted during a perisd of 20 days. comprising a gap

of 13 days in bebween the pay-in-day and, the date of beginning
of the period of closure and 7 days after the date of begimming
of the periocd of closure. Depending upon the actual date of
clozure, there mey thus be one or two settlements in which no
daeliveriles aﬁe permitted. The rétio%ale in providing for 13
days gap hﬂt%een the pay-=in-day and the date of begimming of
the perlod of closure is to give adequate time for the buyer t@
talte deliveries of ithe shares and lodge the same with the
Company in time for transfer. The reason behind providing for

-T days after the date of beginning of the period of closure is
“to enable the buysr who has sent the sharss to the Cowmpany for

transfer and in the meantime so0ld the sanme in the market Teom
being protecied against the likely attempts of the asw buyer
to sQueesze the market.

ZThe Clearing |

16.1 The finz]l settlement on the basis of delivery and
reﬁgiﬁe orgers and the Payfﬁecgive slips issued is done
through the Stock Exchange Clearing House. The Clearing
House is managed by the Bank of India.

10.2. Each member prepares a2 'Balance Sheet' in Form

© 31-A {Exhibit 15). The Balance Sheet incorporates the

2o a0 8
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details of Pay/Receive slips, differences payable/receivable by
the member from the other members, additional security deposits
payable by thu member, ete. The net amount resulting from the

above 1is nither payable by the member ov receiveble by him from
the Clearing House. IT for any reasons a delivering member 18

not able tc deliver the shares as per the delivery order issued

to him, the Clesring House debits the amount to his account and
eredits the account of the receiving member by a llke amount -

10.% On the designated Pay-in Day, all the members who
have to pay &s per their Balance Sheet for the settlement,

deposit thelr chiegues with the Clearing house»

Those members

who have to recelve payment as per the Balance Sheet snclose

a draft for the amount to be recagived.

Phe shares to be

delivered as per delivery orders lssued to the members are

alsc handed over To the Clearing House.
usually the third day after the Pey~in day-

The Pay=-out day is
By this time,

the deposited cheques arse all slsared and the shares

deposited are regrouped according to the members who have to

receive them. The paying out of money by crediting the respective

aceounts of members who have to receive the money as per the
draft submitted by them and handing over the shares to the
receiving members is done on thne Pay=-out day-

Typical Settlement Programme

11. A tyoicsl setbtlement programme 1s as indicated helow:

Week Friday Ad justment day for the settlement endi
on that day.Beginning of the new
(Currént) settlement period
Saturday Mariet Closed |
Week 2 'Sunﬁay = do -
Honday - go =
- Tuesday Transactions for the current settlement
Hednesday - do -
*ﬁu?séay w'do =
¥rilday 7 = 4o -
Saturday Market Closad |
Heek 3 Sunday - go -
Monday Transactions for the current Settlement
Tuesday = do -
‘Wednesday - go =
%hﬁrsday = go -
Priday Adjustment day for the current setiiement
‘ (X1so Tirst day for the next settlement)
Saturday Market Closed

.wuﬂsg
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Typical Settlement Programme {(Contd.)

HWeek &  Sunday - do =
Monday Members submit Form 19-4 {Differences
-~ Statement) to Computer Centre
Tuesday® ! ,
Wednesday®* i} Correction Memos of Form 19-A is
issued to Members
131) Members submit Form 6-A, 7-A to
Computer Centre ’
Thursday¥* 1} Fo?m 16=-A correction memoz are returned
by members to Computer Ceﬁtre duly
1Y gorrected. .
11) Delivery and Recéive orders based on
Form 6-A4 & T-A 1lssued to members by
_ Computer Centre.
Friday® Final computerised 19-A statement issued

Lo members _ .
Saturday Pay-in Day/Shares Delivering Day.
Weelk 5  Sunday - Market Cloused
Monday¥ ‘
Tuasday®

Wednesday®  Pay-ocut Day/Shares handed over to -
Heceiving Hembers

& Pygpmactions for the next settlement go on-

Daf. @%@.iﬂmgﬁﬁ-axiggiﬁz sygktem snd swprestions for lmprovement

12.1 The operabion of the Auction Account was explained in
para & above and it was pointed and that the discrepsncies in '
the deliveries arise out of the mismatehing of 6-4, T-A
statements. Through the medium of these statements, members
intimate to (hs Computer Centre the number ol shares which
they intend te deliver or take delivery of. Normally the
Tigures should mabeh but when they don’t, they are matched by
talking the excess or deficit to the Auction Account which
mesns thet the profit or loss 1s borne by the Exchange. It
is often the experience that; in the event, 1t is inva?iaﬁiy
the loss which falls to the lot of the Exchange. These
diserepancies arise principally because of two factors
{a) genuine wistakes (b) deiiberate“manipuiations@

12.2 It was mentioned sarlier %hat on the Friday afier
the end of the sattEEEeat period, the members are regulred Lo
eﬁﬁplate,ghe%? earry over or badla btransactlion in the hnour
preceding the start of the Q&W.&Qﬁﬁﬁﬁta However, in : pPactice,

osoello
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this is rarely done not because the time given is too short,
but mewmbers delay in coneluding their deals in antlicipation
of getiting Tavourable badla terms. The business tends to
spill over till such time when it becomes mandatory to them
Yo complete al} necessary formalities. In the meanwhile,

6~ & 7-4 statements are submitted in anticipation of
completing the badla in respect of the balance shares and if
the expectation does not materialise, the disecrepancies arise.
This can be illustrated by an example. For instance, the
outstanding purchase position of a member in a security is

'say_10@® shares. THe may have, till the date of submission

of the 6~A form, done badla in respect of 700 shares and in
the form shown that he would take delivery of 200 shares
hoping that during the time remaining for the completion of
the process he would do badla for the remaining 100 shares.
If he is able to do sos the statement submitted by him will
be factuslly correct; Lif not, he just keeps quiet allowing
the Auvction Account to bail him out. The only way to remedy
the situation is for the Computer to step in. Now that an
uptﬁdate eomputef is in operation, this is possible. Two
steps are neéessary» Firstly, the practice of sabmitting

&-h & 7-A statements should be dispénseé with. Seﬁ@ﬁdlg;

the mewbers must be forced Lo complate their badla '
transactions sither on the day flixed for the purposs or a

day or Stwo affer and the Computer must suo motu give Recelve/
Deliver orders based on the pnsi@iamhaaagmding‘ta the Computers
This will not only shorten the period. of sebttlement but alsc

seliminate the auction losses presently borne by the Ezxchenge.

iz2.3 The other suggested reform is in the area of

~caleulation of the differences yayablefreceiva@ie by members

with relation to the making-up price. AL present, mambers
work out the differences for intimation to the Computer Centre
whieh checks the correctness of thé same. In the process, as
per the time schedule gi?en in para 10 above,btime is consumed
from Menday to Friday. This $ime also gets utilised by the
members to extanﬁzthe badla @@eratians £ill Thursday i.e. the
day after Hody g ?%& statemsnts are submitted. If the Process
is reversed i.e. if on Monday the Computer i%seif gives the
Differences statement in Form 194, the time can be shortened.
For this, full computerisation is necessary. As the Computer
has complete racord of all the transactions entered into by
the members, three gourses of action are possible

{1} The cutstanding net positien can be worked out;

{2} Deliver/Receive orders can be issued;

{3) Differences payable/recelvable can be intimated.

eeoe 11
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From the members side, all badla transactions mat e completed

and intimated Lo the Computer Centre by ‘the evening of Menday
following at the latest.

12.4 TFrom the side of the members, not completing the
nadls in time and mot reporting the corrections, if any,
1eads to the Computer being not fed with the complete detalls
in time. In addition, the staflf of the members fear that in
case of »ampiete computerisation, they will be faced with
iogss of em;i@yﬁ@ﬁt. ?herefore, %@th the parties are apt to
erente Gifficultiss in the pursuit of this desired objective.
However, 1% has to be mentiomed here that, full computerisation
has been in opsration for many yvears now in the case of
unsgeciii@a shares and the system has been working very well.
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FORE 6 4 The. Stock Exchange
- 22. 6 T4 Delivery

tdate) .
The undersigned lesuer of Tickets witl DELLYER the following Sccurltien

AR Pannit & Co.
* Name of Member . : T
*Q}aﬁ& sl Qe oyl Apth R0 ey Wl §Re0wud 8. _ ' Signature of Delivering Membey

o

. ' - THROUGH BANK — DETAILS
SECURMTY . QUANTITY TO DELIVER - :
: A’y wnd W el Qo
TOTAL - b;ﬁic': \ﬂ;ﬂ&&iﬁuﬁ C?..?’:‘o. Qungicy (;E °3':§,_ Qumtity g?ag?; Cooatiey
NamE  jcoDE - BN oy Ay w13y ’ . el . AL} -,
A N e Al sl o', | WU g, W
L)) 2 13 4 5 ® ) ) ™M {50 (h

ACC 6y 4t0 ol 25

Andhra Coment(100) | 415

-Ashok Leyland (50) | 479

Ballarpur Ind. {100} | 350

: ‘Baroda Rayon (%) | 270

Bihar Alloy (30) 438

Bombey Dysing {5} | 029

Century {1)| 840 5 5
Colgate (25) | 838

Decpak Fert, {50y | 645

E. L Hotet (50) | 840

“Excel Industries (50) { 650

Garware Nvlon (30} | 29¢
Garware Poly, (30} ! §55 EXHIBIT 5

Glaxoe - (50} ] 660 . B PRINTED IN RED

Guijarat Alkalies(50) | 6635

Guj. Narmdaz (500! 670

Guj. State Fert. {3) 169280

Gwalior Rayon (23) |.300

Hind. Alum.  (30) | 449

Hind. Lever  (25) [ 696 D op RSy o) So Re3| So
Hindu, Motor {100} | 300

Indian Dyestuff (1) | Y00 ) £

Indian Organic_ {50 1720

Indian Rayon (50) ! 363

IndrolLubricants{30) | 56

Indu Nissan (30) (678

Ingersolt Rand (30} | 305

ITC L. {100y 1873

1 K. Synthetics (100) 1 304 |
'hmen&‘i‘cubre{ﬁ{}ﬂ 316

S TOTAL T s -
dew | 230 | (80 | 5O
A - Wl v 2 N sy v sy AR eud @oud
5§35 Wbl ded AN AL NR& Wl et dea oot el Bl Juadi SNt AR,

BANK CLEARING MUMBERS

L Ne, €L Ne. - £L Ne €L Na, : L Ne, CL Ne,

Alfarabad Bap w B8L[ Conars Bank . 839 | Chastorad Bonk ~ 098§ tndian Bask w214 § St215 Bank of BM e BIS § Seate Bank of Trassacars  Beg

(Puok ofBarods . 05§ Cunars Baoking . 368 | Hindustsn Commi, . gag | Indien Orvorsess BT ace Bask of Indis o, 844 | Unics Benn .. 8T
) Blationad & Grindlays ... 89} - : . .

Bank of fadia - B3 Conteal Bank ., 204 | Hindesran Faranule K24 Punisd Natieas] 814 | $tate Bank of ladere . 241 | Unied Bank of Indsy . @4}

Budk of Maharashie 313 DM:BMR_ - 803 | Mongkong & Shonghal 892 | Pigw Bank of ingia w811 § State Bank of Mpore -, 8242‘ United Comnarntsel - BHP

-




FORM TH The Stock Exchange
22 6.5 Y4 pelivery n
{datc)
The undersigned Receiver of Tickets will RECEIVE the following Securities:

A.B. PawdiT ¢ Co .

" & Nume of Member

*3porih yflada a'er A A R VY AR RS B, m;" Tiving Member
. THR — T,
sEeuRTY , QUANTITY TO RECEVE oy a:‘a&%%(q;aﬁle{k:;‘z:ﬁuiﬁaﬁl
- DIRECT THROUGH Bank Bank . Bank
NAME conE ?Z:L e Widov Eﬁ‘g ‘;T;;_g?{ g‘;f::g :::j: Sst ;m;: s ‘ :{.,.::
Gl detett |yl AL sell. A", yell A,
) e} @ (4 5} 163 47y @ % (10} (i1

ACC ()| 410 ' '

Andhra Cement(J(0) 1 415

Ashok Leyland (50 | 477

Ballarpur Ind. {160) | 360

“ Barodaz Rayor (51 270 5@ : 5‘0 N
Bihar Alloy {(30) | 435
Bombay Dyeing (5) | 0 i 0
) Century (1} 049

Colgste . {25 ;830

Deepak Fert,  (50) | 645

E. L Hotel {507 1 8490

Excel Industries (50) | 650 | | 0D (oo

‘Garware Nylon (50} i 290

Garware Poly. {50) | 6585

Glazo {30) 1 660

ExHIBIT 6 ]
PRINTED IN BLACK —t

Gujarat Alkalies(50) | 665

Guj. Narmdaa (50) {676

Guj. State Fert. {3} ; 6990

Gwalior Rayon (25) 300

Hind. Alum.  (30) | 440

Hind. Lever (25) [ 696

Hindu. Motor {100) | 5090

Indian Dyestuff {1} i 700

Indian Organic (50) | 720

Indian Rayon (50)] 363

IndrolLubricants(50) | 850

Indu Nissan 50y 1678

Ingersoll Rand  (50) | 505
ITCLd, (10018751 300 | 30D

J. K. Synthetics (100) | 3066

Larsen & Toubro(30) | 516

o2 TOTAL ) .
AR - Bl W @A A sdlalia derdl sy AR Ay Re B,

s 635 WAl Jed e R MRl Wl el e et Wil Bl Ziewnl . B AR,
" BANK CLEARING NUMBERS

ol Na, Gl No. ¢l dlo, ClL Mo, ChL Ne. . Cl. Ne,
Allakabad Bank v B82] Connra 8ank .. 830 | Charsered Bank we 898 | Indian Bank we B4 1 State Bsnk of Biksser .. £33 | Sote Bank of Travascors 248
Bost of Barods . 84S | Canars Banking .. 840 ] Hindusmn Commi .. g2 |19¢ian Overseas oo BT | crave Baak of India ... 844 | Union Bank v EF

) i Nedioral B Gtindhar .. B9 "
Baak of Indiz v 563 | Centrz) Bank . 806 | Hindustan Merzantite 24 Punjsd Natienat - B4 Staw Bank of Indore .. B United Bark of Iadis .. 843

Zaric of Maharsshers 81 § Dans Bank v 508 | Hongkong & Shenghal - £92 | New Bank of india v - 821 ] Seate Bank of Pipwore . 814 § United Commeraal - B -

-
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¢ THE STOCK EXCHANGE |
- BOMBAY
CSPECIFIED SHARES

MAKING UP PRICES FOR SETTLEMENT ON___ 2.7.1984

Setthernent Meo.__ 17,2040 o ‘ Adjustment Dag@=ﬁ_“2_2_7_§.8-‘5

e i =

! . . Differenct between Special  Moking-up Price
Lode Making -up Making-up and pe e

Femarks
. Price Spectal Making ! redeo¥
{ —up Price Byrchaies Carried-aver | Splas  Carvied-over

- ; R ——
L ) i;;ﬁ ACC 5 305 9.00 286 ) 314

0.75 27.75 29.25

o mrmmn

7 e Tt vt P
R V) VOV peR) Dt IS e’ 7 o
. 86,75
3o | Botarper o] B M4 .2 A
o ' : 267
- - _}270 | Baroda Rayon: {5 § 0 s .00 23 .

8 0.5 | 7.75 - 8.25

_ 0 PO RS Mo DR L
u  Joolcemwny ol ¥ BT oo
— ) 830‘.0333&:2:_“ e m___ili - 7\3.,25 11075 g?.&j -
o e ) B I s
R S PO [ T D R I
R = T S ) s | e .75
S R I T ) e P | 2 7
e %‘-‘:’3,. Garware Polyster __(0) o o em oy 29.25 30.78
o éréﬁ%Glm ' (50; A Y  22.50° "23.50
e I it Skl T e e -
T e e | % | €T PP
e 670 Gujaron Narmads(50) 32.60 0.75 a0

B R i eteidmtns  JAaka P SRS Rt e v

550 17.00 573 807

_ o sa e c.p. ” TTs2usb T 1C.D. 8550 77
300 , Guallor Rayon sy 0 52 : - Y E0.50 | %D, 53.50

ss0 | s 1 s S R %4

L ' é?*ﬁ;_Guiar& Fartiliser )
£.0. 22.6.1984 b o T
ps.2/~ per share

1440 * riindustan Aluminium (S0)

X.D. 22.5.1984
R;.l.;_S per shere

i c.o. &r.s0 1 ‘1gip. " 86.25° ¢.D. ~48.78
§9 | Hindusan Lever _ (25) W: 3BT v X.D. 35,10 X.B. &7.

- e e R - [ s T e e T —

A 43.50 1.25 32.25 YR
50 Hi:}g{usmﬁ Hrotpr (!W;

B _ Em MBB Dy@sx!lﬁ (a) 285 'I.GO 258 @ 272
3 7 o VT TR T s T
_ i i bz Indian Organic (50) s 1.00

303 1 indian Reyos (50) 58 . 1.95 57.25 60.75

850 Indrof Lubriconts {34 8 SR 6.2 . 775

' : & t 17.50 18.50
.@-i}e?iwry 675 indu Nissan () 18 0.50 7.5 ,

505 | tngersoltRand  (50) 130 3.75 . 126.25 133.78.

B - Dificrence becweer Making-up Prica and Specisl Muking-up Price on Purchases Carried over.
S - Differeste bevseeen Plaking-sp Brice snd Specizl Making up Price on Sales Carried Tver,

o . B Dulivery for baoxt ofe Setibamnent. 2o L o Delivery for Mext v Sectiom enLs,
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APPENDIX B

COMPUTERISED SEYTTLEMENT PROCEDURE
OF TRANSACTIONS
IN

‘B GROUP SECURITIES



APPENDIX B

Computerised Settlement Procedurse

of Transactions in 'B' Group Securities

Settlement Period

1. For 'B' group securities, a’settlement period is
generally of 14 days. It starts on a Monday and ends on
.~ Friday of the next week. The settlement periods for specified
shares and 'B' group securities are fixed in such a way that
they do not overlap and the close of the periods alternate
from week to week. All transactions in 'B' group securities
entersd into by members during the settlement period are
settled at one time. Normally there zre O market working days
ip one satitlement period, ir there are no intervening holidays-

Dalily Return
2. At the end of each market day. each member submits Lo
the computer cenire of the Stoek Exchange details of all the
purchase and sale transactions entered into by him Guring the
day in Souda sheets. The sheets are of the same format as
used in the case of specified shares except that they are
printed in green. A specimen Souda sheet is shown in Exhibit 1.

Entry of Data into the Computer System

3. The procedure for entering the data into the computer
system is the same as that adopted for specified shares {see
para 3.1 and 3.2 of Appendix AY. The total number of buying
and selling transactions reported per day fange from 4,000 to
10,000. Currently the volume is around 6,000.

Matched and Upmatehed Transactlions

4. The transactions which have been entered into the
computer system are matched in exactly the same manner as in
the case of specified shares {para k.1l Appendix A). Matched
cpansactions are stored in the computer system and unmatched
transactiens are printed out in the form of Seller's Comparison
Memos (Exhibit 2) and issued %o the seller for correction and
return. ‘The colour of the memos used for this purpose 1is
green so as to distinguish them from those of specified shares
{red) and those of 'C' group {orown). A Comparison Memo
Statement on the lines similar to specified shares (para 4.2
Appendix A) is also issued to each member.

Statement of Matched Transactions

5. At the erid of the_settleﬁent perioé,.after providing
enough time to report back all pending correctlions; a complete

ao-owle
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statement of all matched transactions, security*wise is given
to each broker with appropriate sub and grand totals. This
statement is called 1-2~B Statement and a specimen is shown
as Exhibit 4.

Adjustment for calls and dividends in 1-2-B Statement

6. If any security has become ex-dividend or calls have
become due in between the beginning and end of the settlement
period, necessary adjustments are made in the prices while
printing the 1-2-B Statement. For example, Member & has
bought cum-dividend a certain quantity of a certain share
from HMember B at say Rs.2%.50 per share. (& 1s entitled to
the dividend.)} Before the last day of the settlement period,
the share becomes ex~dividend and the gross amount of dividend
per share 1s say Rs.1.50. As the physical process of delivery
of the shares to the buyer and the subsequent transfer
formalities are yet to be completed, the company will pay the
dividend to the seller (B} who still figures as the holder of
the shares in its books. Therefore the price of Rs.23.50 per
share is reduced by Rs.1.50 being the amount of gross dividend
and shown as Rs.22.00 in the 1~2-B Statement. That is, on
settlement, the buyer will pay only at the rate of Rs.22 per
share tc the seller. All transactions in the security from
the beginning of the period till the date preceding the date
on whick the share became ex~dividend are adjusted.in a
similar manner. As transactions subsequent to the ex=dividend
date are entered into on ex~dividend basis only, no such
ad Justments are made. In the case of calls, the amount of call
is added fo the price in the case of a1l transactions from the
beginning of the settiement period till the last date fixed for
payment of the call money.:

Prgvigibn for additions and deletions

7. Before proceeding with the preparation of delivery and-
recelve orders; members are-given the opportunity of making
additions and éeletions on the 1list of transactions as given
by Statement 1-2-B. This is done by Special Addition Slips.
Deletion is done by the addition of a reverse transaction
while the addition is done as a straight additional
transaction. The entries in these slips have to be duly
endorsed by the opposite contracting party. These additions
and deletions generally result from genuine mistakesa A
specimen addition slip in shown in Exhibit 5.

.oQou}



8.1 The additions and deletions are incorporated iato
the 1list of complete matched transactions and this .data is
used for the purposes of settlement. As the delivering and
receiving parties may be differeant from the aontrgeting'partiesg
delivery orders are issued st 2 standard price and differences
arising therefrom are calculated and made payable or receivable
as the case may be. - .

- 8.2 The standard price of a security is generally worked
out a8 the welghted average'priee of all recorded transsetions.
Provision hes been made to use any other price if the situation
80 warrants. '

8.3 rirst, the total sales (to deliver) and the total
purchases (to reeceive) are worked out in terms of both quantity
and value in each security for each member. If a member has @
sale position and also a purchase position in the same security,
first delivery orders are prepared on himself {self order) ¢o
the extent possible. The balance {zither sales or purchases)
is matched against the market. For example, in a eertain
seeurity, if a member has a sale position of 800 shares and &
purchase position of 500 shares, a delivery ordsr for 500 shares
is prepared on himself (he being the delivering member as well
as the receiving member) and the balance 300 shares to be
delivered is matched against merket. Thus, in each security,
after self-matehing is completed, there will be some members
whe have to deliver shares in the market and some others who
nave to receive delivery from the market. The sum total of
shares to be delivered will be equal to the sum total of shares
to be received in each security. Matehing 1s then done with
delivering members with respective gquantities on one Side and
receiving members with respective quantities on the other.

Like quentities are matched first. Splitting the quantities
where necessary is dome in such a way as to minimise the total
number of orders prepared. o

8.4 Delivery orders are made at the standard price as
wentioned in para 8.2. A Specimen Delivery Order is shown in
Exhibit 6. It gives the settlement date, order nuwber, names
of the delivering and receiving members, the code number and
name of the security, the quantity and total value at the
standard price and the las{ known books closure date of the
eompany. Delivery oprders on gelfl as Qell as receilve srders
are not issued. However, defails of all delivery orders
ineluding self opders and receive orders are printed and
issued to each member (Exhidmit 7). ' :

e e e e %
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8.5 As deliveries are effected at the standard price
which will be different from the contracted price, differences
érising therefrom (elther payable or receivable) are worked
out. These differences along with the detaiis of déiivery'and
recelve orders and the payments resulting-therefrom and the
compulsory carry forward of transactions, if any, due to no-
delivery in the current setilement are printed securlity-wise
in Form 19-20-B {E§hibit 8) and issued to each member. The
overall amount either payable or recelvable by the member ls
also shown. This amount is also printed separately either as
a2 Pay Siip (Exhibit 9} or as a2 Receive Slip (Exhibit 10) and
given to sach member. The Clearing House is suppiied with a
summary of all the Pay Slips and Receive Slips issued to each
wember (Exhibit 11). | o

8.6 The method of calculating the differences can be
illustrated by the following example. In a particular sscurity.
Hember A has a2 total purchase of 1000 shares valued-at
Rs8.15,000 and tofal sale of 800 shares valued at Rs:12,800.
The net position works out to 200 purchases and the net amount
~actually payable by him is Rs.2,200. The sténdard price, say,
is Rs.17 per share. At the end of the settlement, A will have
e take delivery of 200 shares and he has to pay Rs.3, 400
{200 x standard price of Rs-l?)n The difference between this
amount {(Rs.3,400) and the difference in the original contracted
amounts {Rs.2,200), i.e., Rs.1,200 is therefore shown as
receivable by A by way of differences. Thus A receives _
Rs.1,200 by way of differences and pays Rs.3,400 for taking
dellvery, the net effect being the same as the difference
between the original contracted amounts. The standard price
and calculstion of differences in the way explained are
abgsclutely necesgsary as settlement of a transaction takes
place between two parties who are not the original parties
to the contract. Morecver, when deliveries as per the
Delivery Order do not take place for any reason, the
transaction is renewed at the standard price betﬁeen the
delivering and receiving member-and included in the next
settlement, the differences having already been adjusted
earlier. The system of adjustment of differences and renewsls
of unsettled transactions at the standard price helps to bring
the prices nearer to %hé current mérket level, thereby reducing
the -chances ofiéefault at times of violent changes in prices.

_ggxmggt and Delivery
9. Unlike specified shares, the Clearing House handles

only the money part in the caée_of 'B' group securities.
Pnysical delivery of shares to the receiving members as

cese 5
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5
{ndicated in the delivery orders are done by the delivering
members themselves. After the delivery orders are issued, the
delivering members group the shares in lots as specified in
the delivery orders and hand over the shares along with the
eorresponding delivery ordger and the relevant transfer deeds
to the receiving members on the settlement day which is
normally two days after the day on which the delivery orders
are issued. If Tor any reason, a delivering member cannot
give delivery of the shares indicated in a delivering order,
ne gives a credit note to the receiviﬁg member. A specimen
copy of the credit note may be seen in Exhibit 12. The two
members concerned eénter the sawe transaction as a ‘renewed
transaction’ a2t the standerd price in the next settisment.
Once the process of physical delivery is over, each member
prepares a balance sheet {Exhiblt 13) where he enters the
details of the Pay/Reecelve slips and the credit/deblt notes
reiating to cazes whére delivery could not take place. The
net smount shown im the balsnce sheet 1s either payable or
receivable By the member. On the designated Pay-in=-day, which
35 the day following the settlement day,all the members who
have'to pay as per their balance sheet send their cheques and
those members who have to receive send their drafts to the
Clearing House. The chejues arve cleared in a day or two and
on the Pay-ocut-day, the Clearing House credits the respective
acceounts of members whe have to recelve money as per the
drafts submitted by them. ‘

A _Typieal Settiement Programme

~ 10. 4 typieal settlement programme for 'B' group -
securities is as shown belows '

Week 1 Honday Transactions for the new settlement
period beginL
Tuesday Transactions continue
Wednesday .' = gdo =~
Thursday « gdo -
Friday - do -

Saturday ﬁérket Closed

0‘99&0006
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Yeelt 2

Market Closed

Sunday
ﬁunﬁéy - do .-
Tuesday Transactions continue
Wednesday - do =
Thursday - do -
Friday « do - {Last Day)
Saturday Mariket Closed ‘
Week 3 Sunday Mariket Closed
Monday® 1-2-B Statements lssued to members by
_ the computer centre.
Puesday? . |
. Wednesday* Addition slips submitted by members %o
the computer centre.
Thursday* | '
Friday® Delivery Orders,19*20~3 Statements and
Receive/Pay slips issued to members by
_ the computer centre. )
Saturdey HMarket Closed
Week ¥ Sunday _Hafket Closed
Monday Settlement Day-
?uesday* Pay=In-Day.
Wednesday® ,
Thursday* Pay-Cut-Day.
Friday#
Saturday’

#* Transactions for the next settlement period take place.
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APPENDIX C

COMPUTERISED SETTLEMENT PROCEDQRE
OF TRANSACTiONS
IN
‘C' GROUP SECURITIES



APPENDIX C

Settlement Procedure of TnanSactipds

in 'C' Group Securities

Settlement Perioed

1. Transadtioné in odd lots and preference shares and
foreign securities to whom the Eichange has not given any
coée-meméersy comprise the 'C' group. The settlement period
for 'C' group transactions is a fortnight as in A" and
"B" groups.

Dailv Return

2.  Members submit to the Computer Centre of the Stock
Exchange every day the details of all thelr purchase and sale
trénsactions falling in the 'C' group category in Souda sheets.
The sheets are printed in brown colour and are of a sﬁaller
size to distinguish them from those of specified shares and
iE' group. A specimen Souda sheet is shown in Exhibit 1.

Entrv of Data into Computer Svstém

3. Procedure followed 1is the same as that for specified
shares (para 3.1 and 3.2 of Appendix A).

Matched and Unmatched Transactions

k. The transactions are matchéd in exactly the same
manner as in the case of specified shares'(pafa 4.1 Appendix A).
Matched transactlions are stored in the computer syétem and
unmatched transactions are printed out in the form of Seller's
Comparison Mehos and issued to the seller for correction and
return. The colour of the memos is brown. A specimen of the
memo is shown as Exhivit 2. A Comparison Memo Statement on

the lines similar to specified shares and 'B' group securities
is also issued to each member (Exhibit 3).

Statement of Matched Transactions

5. In the beginning of the next fortnight, each member
is Issued a statement of all the matched transactions entered
into by him during the;preﬁious fortnight, security-wise; in
Form 1-2-C (Exhibit 4). - Each fortnight of the year is
numbered serially from 1 to 26.

Settlement Procedurs

6.1 Transactions done during one fortnight are normally
settled between 12.00 noon and 3.00 P.M. on the second
Thursday of the next fortnight. This day 1s called the
settlement day. Sellers are also perhitted to give delivery

P~



on the settlement day of the third fortnight and the buyers
are not permitted to exercise the option of buying-in during
that period. However, 1 by the end of the third fortnight,
delivery has not taken place, the buyer will be entitled to
buy-in the shares at the cost and risk of the seller without
priocr notice through the Secretary’s office ¢ill the settlement
day of the fourth fortnight. But the seller will be entitled
to deliver and the buyer shall be obliged to take delivery till
the buyer exercises this option. All contracts outstanding at
the end of the 4th foritnight will be deemed to have been
terminated at the closing rate on that day and all disputes
regarding thé settlement of suen contracts will be decilded
accordingly. '

6.2 Where the Register of Members of a Company is being
closed for the issue of right or bonus shares, the buyér may
exercise the right of buying=-in on any day following the date
of settlement notified by the Stock Exchange till the closure
of books for rights, ete. If during this period,lthq
purchaser does not exercise tne option, all transactions
outstanding on the last day of business on cum=-rights or
cum=~bonus basis will be deemed to have been settled at the
closing price on that date. Parties to the transactions
will then be accountable only for the payment of differences
and not shares.

6.3 Amounts of differences arising out of the settlement
of transactions will be accounted for between the ﬁembers by
exchange of cheques on the settlement day fixed for 'C' group
in the next folleowilng fortnight. '

6.3 Auction in regard to applications for buying=-in
received in the office of the Exchange during the fourth
fortnight will be effected on Tuesday of the following week
which will be designated as the 'C' Group-Auction day. If
for‘any reason the Exchange is closed for busilness on that
day, auction will be conducted on the next business day-
Where, however, after sending the application, the parties
settle between themselves, the buying-in-member recovers the
auction commission levied by the Exchange at the rate of
25 Paise for every Rs.100 from the seller.
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