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Ashishkumar Chauhan
Managing Director & CEO EXPERIENCE THE NEW

February 2019
Dear Investors,

Namaste and Welcome to Indial

It gives me immense pleasure to present third edition of BSE-ICCL’s Handbook titled ‘FPI
— Easing Access to India- 2019.” The handbook provides qualitative and quantitative
information that Foreign Portfolio Investors (FPIs) seek before investing / planning to
access Indian Capital Market.

Developing countries like India require huge foreign capital to meet the investment
requirements for infrastructure in coming years to facilitate economic growth and to meet
sustainable development goals. According to the economic Survey of India 2018, the
country needs to spend as much as US$4.5 trillion to boost its infrastructure by 2040.

India attracted net foreign investment of approximately US$300 billion in the form of FDIs
and FPls between FY2014-15 and FY2017-18. The number of FPIs registered with the
capital market regulator, Securities and Exchange Board of India (SEBI), leap frogged
from around 1440 in FY2014-15 to around 9300 so far in FY2018-19. SEBI has
announced several guidelines to ease access to foreign investors in Indian markets,
which include simpler Know Your Client (KYC) norms, revised eligibility conditions for
Foreign Portfolio Investors (FPIs), permitted Eligible Foreign Entities (EFES) to participate
in commodity derivatives markets provided they have actual exposure to Indian physical
commodity markets, etc.

BSE is at the forefront providing a wide array of products including equity, debt,
currencies, and Mutual Funds, which are of interest to foreign participants. | am pleased
to share that BSE has added ‘commodity derivatives’ to its list of products and became
India’s first ‘Universal Exchange’. With this development, BSE has now become a one
stop shop for all financial products.

With this handbook, we would like to provide a consolidated source of information that will
enable foreign investors to develop a better understanding of the process of accessing
Indian Capital Markets. We have also brought out an e-version of the Handbook, which is
posted on the webpage for International Investors on BSE and ICCL'’s website. We would
like to thank the multiple intermediaries that assisted in bringing together the handbook
and specially our knowledge partners, PIVOT Management Consulting and Ernst &
Young.

We take this opportunity to once again welcome you to India!

\

Ashishkumar Chauhan
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http://www.incometaxindia.gov.in/forms/income-tax%20rules/103120000000007918.pdf

&5 W& 5 =L
1. INR 4 ¥ /v E— (Indian Rupee)
9 BRICS TIVN, my T AR HE E7 7 ) hmE
(Brazil, Russia, India, China and South Africa)
BSE R A FEFHEBIFT (Bombay Stock Exchange Ltd.)
CBDT A v FE#EHRFRLZEES (Central Board of Direct Taxes)
cP A BT 4 T BN (Custodian Participant)
6. CPMIHOSCO R - WA 7 TERAR (Committee on Payments and Market Infrastructures) -
FEAEEEE E B (International Organisation of Securities Commissions)
7. DDP e B TEEERSES NE (Designated Depository Participant)
DDT B X4 43ECBi (Dividend Distribution Tax)
DMA BB 7 7 2 X (Direct Market Access)
10. DTAA ZEHIRBLERESA (Double Taxation Avoidance Agreements)
11. ELM KPR KNS (Extreme Loss Margin)
12. ETF EBEEAEFE (Exchange Traded Fund)
13. FDI N EEBHE (Foreign Direct Investment)
14. Fll S EEREEFE (Foreign Institutional Investors)
15, FPI AER—F 7z Y AHEF (Foreign Portfolio Investor)
16. FPO 3BIN5EH (Follow on Public Offer)
17. FTSE TrAF v XA bXEERE (Financial Times Stock Exchange)
18. ICCL A ¥ FER#AS4E (Indian Clearing Corporation Ltd.)
19. IPO Fi#AB (Initial Public Offering)
20. IPP BEAREFEY 7 1 75 A (Institutional Placement Programme)
21. IT Act B3Ik (Income Tax Act)
22. ITP %P 75 v b7 2+ —A (Institutional Trading Platform)
23. KYC BEMER (Know Your Customer)
24. MICEX TR 7 UEITHIBREG I FriRfiteEk (Moscow Interbank Currency Exchange)
25. MoF A v REI#4 (Ministry of Finance)
26. MRC BRIEMRBME T4 (Minimum Required Corpus)
27. MTM FEE LA (Mark to Market)
28. OFS B4 (Offer for Sale)
29. PAN FTBL % &RE 5 (Permanent Account Number)
30. Qccp Bk e EHEEY (Qualifying Central Counter Party)
31. QFI BHESNEESF (Qualified Foreign Investors)
32. RBI A v F¥Ef#§4R1T (Reserve Bank of India)
33. RO FHIHEY (Regulatory Organisations)
34. SBI A4 ¥ FR7A MRAT (State Bank of India)
35. SEBI 4 v FEERES|ZBE £ (Securities Exchange Board of India)
36. SGF P RAEES (Settlement Guarantee Fund)
37. SLB SEEfE (Securities Lending and Borrowing)
38. SME /N2 (Small and Medium Enterprises)
39. SRO B XA IR (Self Regulatory Organisations)
40. STP APL—1 « 2N— -« Tk vy 7 (Straight Through Processing)
41. STT FEAES B (Securities Transaction Tax)
42, TRC BEEFEHE (Tax Residency Certificate)
43, VAR FAERAIAKEE (Value At Risk)
44, WFE i FES | FTEEE (World Federation of Exchanges)
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1. GIFT IFSC A » FEEEGIFT (INX) @ I

India International Exchange (IFSC) Limited (£ > FINX) %, V% 77— NEBR&E&RT 7 /vy
—#8TH (GIFT CITY) OEEE&EMY—E XL ¥ — (SFC) I[ZAET D, A ¥ REIOEE[EFREG
A Cd, A > FEBEGIFTE . ZoiEHEKEITH 5 India International Clearing Corporation IFSC
Limited (/> FICC) i, BSE Limited D52 A -24E T3, HEGIFTEL, 201741 A 9 HIZ

A ROF VLRI - BTF s BEMICE o THRSN, FFE1H 16 BFICEEEMMBLE L,

EUREX T7 OMEHEHMN 77 v N 7 4+ — A TilE I TWAH A ¥ FEBEERSIFTEX, 4~ 7 aPpos
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B, TRXRTCOBEZ TAZXH LT, ZOFEOLO L LTHIERDIEMODET A N - T
—F BRI L, BINEICEL KD a2 MEMMEE ZREE L 9, £70.0 A > FEBEESIFNL, R
Dt 2 =251 2 ES 72 0Bl ds X OBIHIFSH 2~ O mEIZ BT BB E S TRt L E 7,

7 =7 ~DVY 7 https://www.indiainx.com/
SNl i

A. A v NiEHE5IEES (SEBI)
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R TR L O ERFROBRICEICEm L72T 2 —T VP2 AT ARV 5 Z &N
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3. IFSC DT U NT 4 T~OANER— + 7 4 U A EEFZ OS5 SEBI [ (2017 4£ 9
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HNETa A Z— (T7anxfZ—] ) L LTEET D0, ERESNER— N7+ U A REFN
TN X —DIRIEER L 72D 2 L RO TVET,

T T ~DY T
https://www.sebi.gov.in/legal/quidelines/mar-2015/sebi-international-financial-services-centres-g
uidelines-2015 29457.html

B. 1~ FBUN RILAE
A2 FBUNORETA L, BFEHX (SEZ) £ (2005 4F) ZHlE L, BEFE X AR (2006 4) 2
ALT. 2015 4F 4 AodErzm L. EEemr—r 2t % — (IFSC) % L7~ D HME ik
LE L7,

Tz T ~DY T
http://sezindia.nic.in/upload/uploadfiles/files/10 Gazette%20Notificatio%201FSC.pdf
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7. B84 B (TM) ORBEHEELE LT, HAER— 73U FEREFE (FPI)
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ANETEZHETHILICLY, BEKRIE, ZTIORINARIACFREBEL, T ANLZ LD ET
Ki%ﬂaiﬂé\iti$1i®*%%%ﬁﬁégﬂxBﬂ\%%\?—5\%ﬁ%®@(%3%®?—5\Bﬁ\%
Wrp EEETe) 1T, A7 EHRIEME O BRIZR - THRE SN2 H O TH Y | India International Exchange (IFSC) Limited
(LLF, TINDIA INX] & LET) BLO/ F320ESMt, BXO/ 3 ="F kT 260 IE RIETH
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